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1.22

0.15

1.54

-1.61

-2.40

6.79

4.99

5.99

Active return

Past performance is not a reliable indicator of future performance.
Returns are calculated after fees have been deducted and assume distributions have been reinvested. No allowance is made for tax when
calculating these figures.
2
The inception date for the Fund is 31 December 2002
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Numbers may not add due to rounding
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Investment objective

Asset allocation

Actual %

Range %

The Fund is designed to provide investors with a diversified
portfolio of smaller Australian companies that aims to
outperform its benchmark over rolling three-year periods.

Security

88.77

80-100

Cash

11.23

0-20

Top 5 active
positions

Responsible entity
Fidante Partners Limited

Investment manager
NovaPort Capital Pty Ltd

Investment strategy
NovaPort is a benchmark unaware, active investment
manager. NovaPort is a high conviction investor, which
invests in a concentrated number of companies at any given
time and consequently its investment portfolios typically
have a lower turnover of securities.

Fund
weight %

Index
weight %

Active
weight %

Gold Road Resources
Ltd

4.70

0.54

4.15

Cleanaway Waste
Management Ltd

4.13

0.00

4.13

Credit Corp Group

4.59

0.69

3.90

Worleyparsons LTD

3.65

0.00

3.65

Ebos Group Ltd

3.34

0.00

3.34

Fund facts
Inception date

Distribution frequency

Fund size

Quarterly

APIR code

31 December 2002
$289.7M
HOW0016AU

Fees

Suggested minimum investment timeframe

Entry fee

At least five years

Nil

2017-2018 ICR

0.90%
1

0.90% p.a.

2

20% of the Fund's daily return (after
fees and expenses and after adding
back any distributions paid) above the
Fund's Performance Benchmark (the
daily return of the S&P/ASX Small
Ordinaries Accumulation Index). The
performance fee is capped at 2.00% p.a.

Management fee
Performance fee

Buy/sell spread
1

+0.30% / -0.30%

Up to and including 30 September 2011, the management fee was
0.95% p.a. From 1 October 2011, the management fee was reduced to
0.90% p.a.
2
The performance fee was introduced from 1 October 2011
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Market overview
A strong start to the new financial year for smaller companies with the Small Ordinaries Index (Accumulation) up 4.51% over July.
Smalls beat their ASX 100 counterparts by 1.70% with both industrials and miners contributing to the outperformance. While
industrial companies posted a solid month up 3.70%, it was resources that powered ahead finishing up 7.91%. The rally in the gold
price was a key factor driving the mining sector with the gold stocks up 13.26%.
Apart from the appointment of Boris Johnson as new British Prime Minister to manage Brexit as we approach the October deadline,
the other major discussion point from a global perspective for the month was the dovish posturing of central banks looking to extend
what has been a protracted cycle (in the US especially) and, maybe just as importantly, head off the repeat of a December quarter
rout hitting stock markets again this year. July saw the Reserve Bank of Australia (RBA) announce the second 25 basis point cut in
two months, with the US Federal Reserve also cutting a few weeks later. The European Central Bank also stressed its willingness to
implement a more accommodative strategy should stubbornly low inflation persist. As expected, low inflation and interest rates
contributed to strong performance by gold companies. In addition, July saw further gains by growth names locally with Wisetech,
Pro Medicus and Fisher & Paykel all contributing to index performance.
Business and consumer indicators remain mixed in Australia. To what extent these measures reflect recent past or the bottom
before some positive factors kick in remains to be seen. Regarding these positive factors, as raised in our June quarter update last
month, the outlook may be better than current confidence figures would suggest based on lower interest rates, the stimulatory
impact of up front tax cuts post the election, increasing anecdotal evidence declines in house prices are slowing and may be close to
the bottom, APRA easing lending criteria thereby allowing more potential home buyers access to credit, exporters and tourism
boosted by a weaker Australian dollar and strong mining activity.
Outlook statements issued as part of earnings reports in August will provide an early sign of where we are in assessing how much
more downside there is in forecasts for this year's earnings before some of the factors highlighted above take hold and drive an
improved economic performance.

Fund performance summary
The S&P/ASX Small Ordinaries Accumulation Index returned +4.51% for July. The fund outperformed the market and delivered a
+5.73% return over July.

Performance of key securities
Key contributors
Security name

Sector

Active weight %

Value added %

Gold Road Resources Ltd

Materials

4.15

1.23

AUB Group Ltd

Financials Ex Property

3.10

0.27

Independence Group NL

Materials

2.89

0.26

Gold Road Resources Ltd
Gold Road benefitted from two key positives during the period: a strengthening A$ gold price; and the unwinding of the discount
markets applied to resource projects in ramp up as first gold was poured in July.

AUB Group Ltd
The share price reacted strongly on the reiteration of FY19 guidance in late July. Couple this with the recently installed CEO
indicating a more aggressive growth bent than the outgoing CEO has seen the stock close the valuation discount it was trading at
relative to its peers.

Independence Group NL
The company benefitted from its exposure to the A$ gold price and to a lesser degree strength in the nickel price during the quarter.
With the Nova project now in production the group is generating cashflow which it can use to pursue new growth opportunities or
preferably distribute to shareholders.

Key detractors
Security name

Sector

Active weight %

Value added %

Credit Corp Group

Financials Ex Property

3.90

-0.42

WiseTech Global Ltd

Information Technology

-2.41

-0.24

St Barbara Limited

Materials

-1.30

-0.23

Credit Corp Group
Credit Corp reported a pleasing result with growth in earnings driven by its US and lending businesses. Despite this the share price
fell as the guidance for robust growth in FY20 fell short of the market's more loft expectations. We believe the company has provided
achievable guidance and that there are further growth opportunities available from its Lending, US and Australian businesses.

WiseTech Global Ltd
Not held.

St Barbara Limited
Not held.

For further information, please contact:
Fidante Partners Investor Services | 13 51 53 | email: info@fidante.com.au | website: www.fidante.com.au
Unless otherwise specified, any information contained in this publication is current as at the date of this report and is provided by Fidante Partners
Limited ABN 94 002 835 592 AFSL 234 668 (Fidante Partners) the issuer of the NovaPort Smaller Companies Fund ARSN 094 601 475 (Fund).
NovaPort Capital Pty Ltd ABN 88 140 833 656 AFSL 385 329 (NovaPort) is the investment manager of the Fund. It should be regarded as general
information only rather than advice. It has been prepared without taking account of any person's objectives, financial situation or needs. Because of
that, each person should, before acting on any such information, consider its appropriateness, having regard to their objectives, financial situation
and needs. Each person should obtain the relevant Product Disclosure Statement (PDS) relating to the Fund and consider that PDS before making
any decision about the Fund. A copy of the PDS can be obtained from your financial adviser, our Investor Services team on 13 51 53, or on our
website www.fidante.com.au. If you acquire or hold the product, we and/or a Fidante Partners related company will receive fees and other benefits
which are generally disclosed in the PDS or other disclosure document for the product. Neither Fidante Partners nor a Fidante Partners related
company and our respective employees receive any specific remuneration for any advice provided to you. However, financial advisers (including
some Fidante Partners related companies) may receive fees or commissions if they provide advice to you or arrange for you to invest in the Fund.
NovaPort, some or all Fidante Partners related companies and directors of those companies may benefit from fees, commissions and other benefits
received by another group company.

